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SUB J : TRIPARTITE CONFERENCE, JUNE 27, 1977 
REFS: (A) BRUSSELS 5902; (B) ECA-255 

1 . ABOUT 120 BUSINESS. LABOR. AND GOVERNMENT OFFICIALS 
OF THE EUROPEAN COMMUNITY MET IN LUXEMBOURG ALL DAY 
JUNE 27 TO EXCHANGE VIEWS ON "GROWTH, STABILITY, AND 
EMPLOYMENT-STOCKTAKING AND PROSPECTS." AN EC 
COMMISSION PAPER ON THAT THEME (SEE REFS A AND B ) WAS 
THE TAKE-OFF POINT FOR THE SPEECHES. 

2. IN CONTRAST TO A SIMILAR TRIPARTITE CONFERENCE HELD 
A YEAR AGO, THIS MEETING WAS NOT DESIGNED TO PASS 
RESOLUTIONS OR TO TAKE ANY FORMAL DECISIONS, BUT RATHER 
TO FURTHERING THE DIALOGUE AMONG ECONOMIC DECISION 
MAKERS AND BUILDING A CONSENSUS AMONG THEM. IN THIS 
LIMITED FRAMEWORK, THE CONFERENCE WAS A SUCCESS, 

ACCORDING TO ITS CHAIRMAN, UK CHANCELLOR OF THE EXCHEQUER 
DENIS HEALEY. "WE HAD A WIDER RANGE OF AGREEMENT THAN 
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EXPECTED," HE STATED AT A PRESS CONFERENCE AFTER THE 
MEETING. 

3. ALL CONFERENCE PARTICIPANTS, SAID HEALEY, SHARED 
DISAPPOINTMENT IN THE PROGRESS TOWARD GOALS ADOPTED AT 
THE 1976 CONFERENCE, WHICH INCLUDED A TARGET OF FIVE 

PER CENT AVERAGE REAL GROWTH PER YEAR OVER THE 1976-1980 
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PERIOD. MOREOVER, SAID HEALEY, IT WAS GENERALLY AGREED 
NEXT YEAR'S GROWTH, TOO, WOULD BE INADEQUATE "UNLESS 
THERE IS SUBSTANTIAL FURTHER EFFORT AND FURTHER ACTION 
BOTH AT THE INTERNATIONAL LEVEL, AT THE COMMUNITY LEVEL, 
AND AT THE NATIONAL LEVEL." 
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4. HEALEY SAID THAT AMONG THE CONFERENCE PARTICIPANTS 
"THERE WAS ALMOST AS MUCH UNANIMITY TODAY AGAINST 
PROTECTIONISM AS THERE IS AGAINST SIN, BUT I FEAR WITH 
MUCH THE SAME SORT OF RESERVATIONS... .MANY SPEAKERS FROM 
BOTH SIDES OF INDUSTRY AND FROM GOVERNMENT RESERVED THE 
RIGHT TO ACT AGAINST DISRUPTIVE IMPORTS IF SUCH ACTION WAS 
REQUIRED TO PROTECT INDUSTRIES WHICH WERE SUFFERING FROM 
PURELY TRANSITIONAL PROBLEMS." 

5. TWICE IN HIS STATEMENT HEALEY REFERRED TO THE CONTRI- 
BUTION THAT "STRONGER ECONOMIES" OUGHT TO MAKE TO WORLD 
WIDE ECONOMIC GROWTH, BUT HE ADDED: "SOME OF US BELIEVE 
THAT THE RECOGNITION OF THE NEED FOR THE STRONGER 
ECONOMIES TO TAKE MORE RISKS WITH EXPANSION IS NOT AS 
FIRMLY DEVELOPED IN SOME OF THOSE ECONOMIES AS SOME WOULD 
WISH." 

6. IN SUMMARIZING "AREAS WHERE THE CONTROVERSY WAS A 
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LITTLE FIERCER," HEALEY DID HIS BEST TO SMOOTH OVER 
DIFFERENCES. HE SAID THAT WHILE THERE WAS GENERAL 
RECOGNITION THAT A REDUCTION IN UNEMPLOYMENT 
REQUIRED AN INCREASE IN CONSUMER DEMAND, OPINION WAS 
DIVIDED ON HOW TO INCREASE DEMAND: THROUGH HIGHER WAGES, 
THROUGH REDUCED TAXATION, THROUGH MORE PRIVATE INVESTMENT, 
OR THROUGH MORE PUBLIC SPENDING. "THE PROBLEM," HE SAID, 

"WAS TO AGREE ON THE RIGHT COMBINATION OF THESE FOUR 
ALTERNATIVE WAYS OF DEALING WITH THE PROBLEM, RATHER THAN 
TO CHOOSE ONE AT THE EXPENSE OF THE OTHER THREE." 

7. SOME DIFFERENCES EXPRESSED AT THE MEETING, HEALEY 
POINTED OUT, REFLECT DIFFERENCES OF INTEREST AND MAY HAVE 
TO BE "SETTLED IN THE MARKET PLACE-NOT IN THE ECONOMIC 
MARKET PLACE, BUT IN THE INDUSTRIAL OR POLITICAL MARKET 
PLACE WHERE VOTES AND POWER ARE THE MEDIUM OF EXCHANGE 
RATHER THAN MONEY." BUT TO SOME EXTENT THE DISAGREEMENTS 
ARE MATTERS OF FACT AND JUDGEMENT, AND "HERE I THINK 
DIFFERENCE CAN BE REDUCED BY FURTHER STUDY AND MORE 
SYSTEMATIC INFORMATION." 

8. TOWARD THAT END HEALEY ENDORSED AN ACCELERATED EC 
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COMMISSION "WORK PROGRAM" PROPOSED BY EC VICE PRESIDENT 
VREDELING. THAT PROGRAM WILL INCLUDE A SERIES OF STUDIES 
IN THE EMPLOYMENT AREA, ADDRESSING QUESTIONS LIKE "WHAT 
ARE THE COST EFFECTIVENESS AND IMPLICATIONS FOR INDUSTRIAL 
PERFORMANCE OF DIFFERENT MEANS OF WORK SHARING?" AND 
UNCLASSIFIED 

"WHAT CAN BE DONE TO PROMOTE INVESTMENT, PUBLIC OR PRIVATE, 
AND BY WHAT MEANS, DIRECT OR OTHERWISE, MIGHT WE ENSURE 
THAT THIS INVESTMENT WILL ON BALANCE CREATE JOBS RATHER 
THAN DESTROY THEM?" 
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9. THESE STUDIES ARE TO BE CARRIED OUT UNDER THE GUIDANCE 
OF THE EC COUNCIL S TRIPARTITE STANDING COMMITTEE ON 
EMPLOYMENT AND ITS ECONOMIC POLICY COMMITTEE (RATHER THAN 
UNDER A SPECIAL TASK FORCE AS SOME AT THE CONFERENCE 
SUGGESTED). 

10. THE EC COUNCIL WILL DETERMINE THE OPPORTUNE MOMENT 
FOR A FOLLOW-UP TRIPARTITE CONFERENCE, "NO DOUBT WITHIN THE 
NEXT YEAR," HEALEY SAID, THEREBY THROWING WATER ON A 
PROPOSAL TO HOLD ANOTHER CONFERENCE IN THE FALL.MORRIS 
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